Poverty, Growth and Environment:
Where is the Balance line
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Greater Mekong Sub-region

Laos: from land locked to land linked
From Economically isolated to the ‘battery of ASEAN’



Vision

e The Government's vision for the development
of agriculture, forestry, natural resources
management and rural development is based
on the holistic concept of long-term,
sustainable development, including
economic, social and ecological dimensions.
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— Industry is rapidly growing with investment (FDI):
hydroelectricity, mining, construction materials.

— Services: (tourism, telecommunication, business services, transport...) It is
projected that tourist number will be 4 to 5 million
in 2020

— GDP growth depends much on natural resources
exploitation and FDI



GDP by sectors

(%)

80

Agriculture

Industry

Service

- i
il
/wv %%&ggggg

.
.

-

5
-

%MJQ
.
£ =
.
-
e
-
-
-
-
-
..’
- 3
- 3
"
.
-
. .
= |

*

.
.y
. F

-
-
-

-

-
-

= J
- 5 |
-
.
o
.

’

.

.
.

&
- -
. J

. J
. 5

- 5

S
>

.

-
-

-
.
.

-
"
o

o

-
-

.
.

-
-

-
e
.

*ﬁ:;g*

-

-

.

*
-
.

.
. ]

o

.
.

= memeni
. -
...

-

.
.
;

70

60

50
40
30

20

10

1990 1995 2000 2005 2010 2015

1985



Agriculture

e Transition to market economy:
— Traditional vs commercial production

— Labor constraints, Mechanization & Processing,
productivity

— SME, value chains,

* As a key player for livelihood improvement, but not
all, need more support from other sectors.

e Agriculture is more than just farming; it is about
business, education, health, land rights and culture
(multi-functionality)



