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Due to a smaller number of exporting countries and a larger number of importing countries in 
international food trade caused by continuous tariff reduction under the WTO (World Trade 
Organization) system, the recent grain prices are more responsive to changes in supply-
demand balance. Moreover, the sense of insecurity becomes a cause of export restraint and 
raging grain speculation, thereby increasing grain price volatility.
Food importing countries recognized after the recent world food crisis that each country should 
maintain a certain level of basic food production in its own country.  However, the current WTO 
criteria for reducing agricultural protection focus on economic efficiency or maximization of the 
total economic welfare. The meaning of “efficiency” is narrowly defined without considering 
the equitable distribution of wealth and external economies such as national security and 
environmental protection. Furthermore, it is said that a total ban on export subsidies by the 
end of 2013 was agreed in the WTO, but the pledge is very unlikely to be fulfilled because 
many “hidden” export subsidies are left out of this agreement. Consequently, further global 
tariff reduction will unfairly penalize small-scale farming in many importing countries, while it is 
apparently favorable to exporting countries with large-scale farming industries. 
Thus, while some advocate that trade liberalization promotes sustainability of crop production 
and food security, the current world trade rules are insufficient.  Simple and continuous tariff 
reduction will destroy crop production and food security in many countries. We will also lose 
biodiversity, nitrogen balance, local landscape, traditional culture, and so on (see tables 1 
and 2 as examples). Therefore, if further tariff reduction deteriorates environmental roads, the 
damage should be taken into account as a cost of trade liberalization.
Although protection by direct payments instead of tariffs is an alternative way, this replacement 
is difficult for many countries because of severe budgetary constraints. Therefore, we should 
develop detailed indicators of agricultural multifunctionality to incorporate into the current 
WTO rules, and realize more comprehensive trade rules for sustainable growth of diversified 
agriculture in the world.
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